
 U.S. equities had another strong month, with the S&P 500 setting a new record for the 
longest bull market. Long/short equity was one of the better performing strategies, as 
both sector and security selection contributed. Information technology is the top sector 
exposure for the Fund and both large and small cap companies in the sector did well. 
Within the broader indices, large cap names were up nearly 7% in aggregate, while 
small cap names were up more than 9%. Managers with exposure to international 
equities did not fare as well, as trade continues to weigh on those markets. 

 Event driven strategies produced solid performance due to news on individual 
mergers as well as modest overall spread tightening. A widely held health care 
transaction saw the target company jump more than 6% as regulators indicated they 
do not believe the combination would impede industry competition.

 Relative value strategies produced positive results, as credit related strategies 
benefited from the decline in interest rates that was accompanied by only small 
increases in credit spreads. Strong equity markets also contributed to the returns of 
equity related strategies. 

 Macro strategies had mixed performance. Discretionary managers struggled 
with exposure to emerging markets credits and currencies. Systematic macro was 
the top performing strategy with strong returns from both currency and commodity 
positioning. Long exposure to energy contributed due to the rally in both oil and natural 
gas, as did short exposure to metals and agricultural commodities where all major 
commodities declined.
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ECONOMIC OVERVIEW

The economy continues to show strong 
growth with corporate sales and earnings 
growth for the quarter ending 6/30/18 
at 10 percent and 25 percent increases 
respectively. These are strong results, 
compared to an average earnings growth 
of 6 percent during 2010-2017. The Federal 
Reserve raised rates once in late 2017 
and again in March and June 2018 and is 
expected to raise rates one to two more 
times in 2018. These moves are raising 
short-term interest rates while longer-
term rates have been more sluggish to 
move higher. The difference between short 
and long rates has compressed to levels 
not seen in nearly a decade and is driving 

investors to more short-term securities. 
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Important Information
An investor should consider the Fund’s 
investment objectives, risks and charges 
and expenses carefully before investing or 
sending money. This and other important 
information about the investment  
company can be found in the Fund’s 
prospectus. To obtain a prospectus,  
please call 1-844-838-2120 or visit  
www.milescapitalfunds.com and download 
one here. Please read the prospectus 
carefully before investing.

Please note that the NTF share class of 
the Miles Alternatives Advantage Fund is 
now available on Schwab. The minimum 
initial investment is $2,500. 

The fund is distributed by Unified 
Financial Securities, LLC (Member 
FINRA). Miles Capital, Inc. is the 
investment adviser. An investment in the 
Fund is not insured or guaranteed by the 
FDIC or any other government agency.

Risks
All investments involve risk, and the Fund 
cannot guarantee that it will achieve its 
investment objective. Diversification does 
not ensure a profit or guarantee against 
loss. The Fund’s returns and share price 
will fluctuate, and you may lose money 
by investing in the Fund. Investors in 
alternative investments should bear in 
mind that these products can be highly 
speculative and may not be suitable for all 
clients. Alternative strategies pursued by 
the Fund may be subject to a number of 
risks either directly or indirectly through its 
investments in other investment companies 
or other securities and investment 
instruments. Investments in commodities 

may be affected by overall market 
movements, changes in interest rates, and 
other factors such as weather, disease, 
embargoes and international economic and 
political developments. Commodities may 
subject the Fund to greater volatility than 
investments in traditional securities. The 
value of derivatives may rise or fall more 
rapidly than other investments. It is possible 
to lose more than the amount invested in 
the derivative. If derivatives are used to 
hedge the overall risk of a fund’s portfolio, 
it is possible that the hedge may not 
succeed. Bonds are affected by a number 
of risks, including interest rate, credit and 
prepayment risk. In general, as prevailing 
interest rates rise, fixed income securities 
prices will fall. Investments in international 
markets present special risks, including 
currency fluctuation, the potential for 
diplomatic and political instability, regulator 
and liquidity risk, foreign taxation and 
differences in auditing and other financial 
standards. The use of leverage typically 
magnifies both gains and losses. Underlying 
funds may hold less liquid securities. When 
there is no willing buyer and a security 
cannot be readily sold, an underlying fund 
may be unable to sell the security at an 
advantageous time or price. An underlying 
fund’s investment in companies in the real 
estate industry will expose the underlying 
fund to the risks of owning real estate 
directly, including economic downturns 
that have a negative effect on the real 
estate markets, possible lack of available 
financing and changes in interest rates 
or property values. Short sales have the 
possibility of unlimited losses. More detailed 
information about these risks, and other 
risks associated with the Fund, can be found 
in the Fund’s prospectus.
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