
 U.S. equities had a strong month, resulting in positive performance from long/short 
equity strategies. The majority of S&P 500 companies have reported earnings for Q2, 
with the growth rate in earnings per share at 24%, higher than the expected level of 
20%. The percentage of companies beating both earnings and revenue estimates is at 
the highest level in several years. While some sectors key to long/short equity, such 
as information technology, lagged the broader market, all eleven sectors had positive 
returns for the first time since last November.

 Event driven was the only strategy with negative performance. A widely held 
technology transaction was derailed as China’s Ministry of Commerce failed to approve 
the deal, ultimately leading to the transaction being cancelled. This created concerns 
that any deals needing Chinese approval could be pawns in the trade disagreement 
between the U.S. and China. However, overall deal activity is strong and deal spreads 
remain attractive. 

 Credit focused relative value strategies had solid performance for the month, 
particularly those with exposure to high yield. High yield credit spreads tightened 25 
basis points, more than offsetting the increase in U.S. Treasury yields.

 Discretionary macro strategies had strong returns from exposure to equities as 
well as high yield and emerging markets. Systematic macro strategies also benefited 
from the strong equity markets, but were negatively impacted by exposure to foreign 
currencies and commodities. Energy, precious metals and industrial metals all 
experienced material declines, resulting in only modest positive performance for 
systematic macro strategies. 
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ECONOMIC OVERVIEW

Treasury rate curve volatility has decreased 
since the first quarter and the majority of 
the movemenets have been to tighten the 
long and short ends. The spread between 
the 2-year and the 10-year rate is now 
under 30 basis points, the lowest it’s been in 
over a decade. Investors are not benefiting 
from a longer duration portfolio. We are 
closely watching the trade discussions. 
The initial tariffs on $34 billion of Chinese 
goods were relatively minor. However, 
recent commentary has included tariffs on 
nearly half of the $505 billion in goods the 
U.S. imported from China last year. It is still 
too early to determine the potential impacts 
these tariffs may not become effective until 
after public consultations ending August 30.
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Important Information
An investor should consider the Fund’s 
investment objectives, risks and charges 
and expenses carefully before investing or 
sending money. This and other important 
information about the investment  
company can be found in the Fund’s 
prospectus. To obtain a prospectus,  
please call 1-844-838-2120 or visit  
www.milescapitalfunds.com and download 
one here. Please read the prospectus 
carefully before investing.

Please note that the NTF share class of 
the Miles Alternatives Advantage Fund is 
now available on Schwab. The minimum 
initial investment is $2,500. 

The fund is distributed by Unified 
Financial Securities, LLC (Member 
FINRA). Miles Capital, Inc. is the 
investment adviser. An investment in the 
Fund is not insured or guaranteed by the 
FDIC or any other government agency.

Risks
All investments involve risk, and the Fund 
cannot guarantee that it will achieve its 
investment objective. Diversification does 
not ensure a profit or guarantee against 
loss. The Fund’s returns and share price 
will fluctuate, and you may lose money 
by investing in the Fund. Investors in 
alternative investments should bear in 
mind that these products can be highly 
speculative and may not be suitable for all 
clients. Alternative strategies pursued by 
the Fund may be subject to a number of 
risks either directly or indirectly through its 
investments in other investment companies 
or other securities and investment 
instruments. Investments in commodities 

may be affected by overall market 
movements, changes in interest rates, and 
other factors such as weather, disease, 
embargoes and international economic and 
political developments. Commodities may 
subject the Fund to greater volatility than 
investments in traditional securities. The 
value of derivatives may rise or fall more 
rapidly than other investments. It is possible 
to lose more than the amount invested in 
the derivative. If derivatives are used to 
hedge the overall risk of a fund’s portfolio, 
it is possible that the hedge may not 
succeed. Bonds are affected by a number 
of risks, including interest rate, credit and 
prepayment risk. In general, as prevailing 
interest rates rise, fixed income securities 
prices will fall. Investments in international 
markets present special risks, including 
currency fluctuation, the potential for 
diplomatic and political instability, regulator 
and liquidity risk, foreign taxation and 
differences in auditing and other financial 
standards. The use of leverage typically 
magnifies both gains and losses. Underlying 
funds may hold less liquid securities. When 
there is no willing buyer and a security 
cannot be readily sold, an underlying fund 
may be unable to sell the security at an 
advantageous time or price. An underlying 
fund’s investment in companies in the real 
estate industry will expose the underlying 
fund to the risks of owning real estate 
directly, including economic downturns 
that have a negative effect on the real 
estate markets, possible lack of available 
financing and changes in interest rates 
or property values. Short sales have the 
possibility of unlimited losses. More detailed 
information about these risks, and other 
risks associated with the Fund, can be found 
in the Fund’s prospectus.
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